The Key Role of Construction in Texas's Economy

The industryemployed 628,800 workerén December 2007, 6% of the state’s nonfarm employt of
10,389,900 and an increase of 2% from one yeardefdationally, construction accounted for 5% offarm
employment but fell 2.9% over the year as homemglghrank.

Constructiorcontributed $58 billion to state GDPof $1,066 billion in 2006.

Annual pay in 2006 in construction averaged $44,551, 3% rtiaa the private sector average of $43,276.
Nationally, construction pay averaged $44,496, 58tenthan the national private sector average of484R

Small businesss big in construction. Texas had 38,997 consitvadirms in 2005, of which 88% employed
fewer than 20 workers. In addition, Texas had 2d® construction firms without employees, mainlieso
proprietorships, in 2005.

Texas'gpopulation grew 2.1% from July 2006 to July 2007, 7th fastéstll states; the national growth rate
was 1%. Population growth affects the demand fanyrtypes of construction.

Percent Change in Construction Employment

(December 2006 — December 2007) 2006 Average Annual Pay in Construction

Wyo. ] Alaska
Mont. ] Hawaii
Utah | Mass.
Miss. | 1.
Tenn. | — N.J.
R.I. | — N.Y.
Hawai | ] Conn.
Wash. | ] D.C.
N.C. | ] Calif. ]
lowa | ] Md. ]
Neb. | ] Minn. ]
La. | Pa. ]
Ala. | ] Nev. ]
N.Y. N.H. ]
Texas 2.1% R.I. ]
Conn. Mich. ]
Va. ] Del. ]
N.H. ] Wis.
Okla. ] U.S. Ave. $44,496
Vit. ) Wash.
Md. ] Colo.
Ky. ] Mo.
Del. 0 La.
Ga. ] Va.
Ind. 1] Ohio
N.D. 1] Ore.
W.Va. 0 Ind.
11l Ga.
Ohio Az, ]
Wis. i Fla. ]
D.C O lowa ]
N O Tenn. ]
N.M. = S E—
Pa. E Kan. ]
Kan. ] W\yt-
Ore. [ N S-
Ark. = s.C. ]
Colo. [ N'C'
s = v —
Mass. ‘ /-|\<I)a/ ——
us 2.9% ] Maine 1
Maine [ 1 Neb. ]
— Miss, ]
Fla. —]
: . utah ]
Minn. [ |
{ Mont. ]
dane — VIV
Calif. [ | a
1 Okla. ]
Alask [ |
1 Ark. ]
Nev. | — sD. 03
M'C.h' L ldaho ]
Ariz. |[
30,000 $35,000 $40,000 $45,000 $50,000 $55,000 $60,000
-10% -5% 0% 5% 10% 15% $ $ $ $ $ $ $

Updated: February 4, 2008

Source: Ken Simonson, Chief Economist, AGC of Aresimonsonk@agc.ordgrom U.S. government sources




