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A Economic stimulus

A Card check

A Taxes (death tax, 3%, marginal rates)
A Transportation reauthorizations

A Health care mandates, workforce, ergonomics,
PLAS, energy, climate change

A Comments on regulations
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New Administration

Ad mi

A Cabinet/Czars
A Rules and Regulations
A Stimulus Lobbyists
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by the Numbers

A 7.949.098 DJIA close on 1/20/2009.
A 10,609.658 DJIA close on 1/15/2010.
A 7.7 %8 Unemployment rate January 2009

A 10.0 %8 Unemplo
A $10.6 td Outstand
A $12.3 td Outstand
A 34,4008 U.S. troo

yment rate December 2009
Ing public debt 1/20/2009.
Ing public debt 1/14/2009.
0s in Afghanistan 1/20009.

A 70,0008 U.S. tyro”o

S | |n Afghanlstan 1/2010
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Political Capital

Bush approve/Disapprove
Congress approve/disapprove

Direction of the country right
track/wrong track

Obama favorable/unfavorable

Generic Ballot

27.4%/67.6%

18.4%/73.4%

27.8%/65.8%

56.3%/39.3%

35%/42%

26.3%/67.5%

36.2%/58.4%

49.1%/44.6%

45.7%142.7%
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Current Political Climate

A House i new ratio: 255D/178R
A Democrats gained 20 seats in 08 & 35 in 06
A Democrats short of a 2/3 majority

A Biggest Majority since 1993
A Senate i new ratio: 59D/41R

A Democratshadt he fimagic 600

A Biggest majority since 1980
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2010 Election Outlook

Senate 37 Seatsd 15 are tossups split 10/5

A If the GOP holds all 18 GOP seats and picks up 2/3 of
competitive , GOP could get to 50

Housed 50 Competitive seats 40/10
A GOP defending 10 competitive seats/Dems 40

A Who shows up to vote on November 2 and how are they
keeping score.
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Busy Year with Big Issues

A Recovery Act

A Health Care

A Jobs Summit

A Climate Change

A Afghanistan

A Debt Limit/Deficit

A FY 2011 Obama Budget
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A Jobs

A Deficit Reduction
A Financial Reform
A Climate Change
A Immigration
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Agenda
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Aggressive Enforcement

A OSHA

A Wage and Hour
A EEOC

A NLRB

A ICE and EPA
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This Week the Focus Is on the Debt

A FY 2009 National Debt was almost $12 trillion

A Annual interest is $383 billion (40% of individual
tax receipts)

A Annual deficit for 2009 almost $1.4 trillion about
10% of US GDP (total govt revs $2.1 trillion)

A OMB projects deficits of about $9 trillion more
over the next 10 years totaling $21 trillion by
2019
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Economic stimulus package

Total : $787 billion in spending increases, tax cuts

A $308 billion in appropriated spending

A $267 billion in direct spending (refundable portion
of tax credits, unemployment benefits, Medicaid

reimbursement to states, etc.)
A $212 billion in tax cuts
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Has the money been spent?

Senefits Contracts Entitlermeaen:s
SGrants, Loans

fotal Recovery Funds
Act Funds _ FPaid Out
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Stimulus was not enough

A America may be in a recession, but the
construction industry is suffering a depression.

A Construction unemployment is 22.4 %, double the
national average.

A More than 2 million construction workers are unemployed
today.

A Construction spending declined by $137 billion in 2009

AAt 8 percent of GDP, constr
broader U.S. economy.
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Nonresidential construction industry

A Supports 17.9 million direct and indirect jobs
A Totaled about $715 billion in 2008

A In 2008 US Manufacturers shipped $520 billion
In construction materials and supplies and $30
billion In new equipment.

A 811,500 construction firms in 2007 of which
91% were small businesses
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State Budget Problems

A 2009 fixes unraveling

A More than ¥ reduced GF spending in 09 and 2/3
expect cuts in 2010.
A 3.4% in 09/5.4% in 2010, first GF decline since 83 <1%
A 2009 43 states cut by $31b/2010 36 states cutting $55b
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Barriers to Construction Industry Growth

A Private markets
A Public spending
A Consumer demand

A Government policies can either assist or
iImpede opportunities for growth
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AGC Response: Recovery Plan

A Building for the Future: a Blueprint for
Economic Growth

A Designed to promote construction activity in
private and public markets

A 30 issues in 3 categories: Tax incentives,
regulatory changes, infrastructure investment

A Presented to all members of Congress
A www.agc.org
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Rebuild Private Investment

A Preserve private capital
A Expand application of the net operating loss carry back,
repeal the alternative minimum tax, increase and extend
tax credits for energy efficiency and cuts (including the
6001 & 603 tax cuts) to boos
facilities.

A Extend Term Asset Backed Securities Loan Facility,
allow public private investment programs to fund
construction projects and extend the first-time home

buyers credit.
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Boost infrastructure investments

A Double federal investments in transportation programs,
begin transition to vehicle miles tax, right-size federal gas
tax and encourage public-private partnerships.

A Boost investments in federal buildings, clean water
programs, flood control and inland waterway navigation
and establish a national infrastructure bank.

A Expand and make permanent Build America Bonds
program and exempt construction from private activity
bond cap.
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The Need

A Every Billion dollars worth of nonresidential
construction activity
A Supports over 28,000 jobs
A Boosts gross domestic product by $3.4 billion
A Raises personal earnings by $1.1 billion
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Construction as Good Value

A 22% unemployment

A Materials prices

A Low interest rates

A Labor prices

A Competition for work

A Unprecedented limited time sale
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Jobs for Main Street Act

A $150 billion

A $48 billion for infrastructure
A $26.7 billion for state stabilization
A $79 billion for emergency spending

A House Passed H.R. 2487, 217-212 on December 18t
A 38 Democrats joined all 174 Republicans opposing
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Jobs for Main Street Act

A $27.5 b for highways ($20b trust fund stabilization)
A $8.4 b for transit

A $4.1 b to subsidize interest on school
construction bonds

A $2 b for water infrastructure
A $2 b for renewable energy projects
A $1 b low income housing rehabilitation
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Jobs For Main Street Act

A Other Provisions
A Extends funding for education, police and fire fighter
A Extends Unemployment Insurance, COBRA, Medicaid
A Extends Transportation programd 9/30/10
A Extends reporting requirements from ARRA
A Extends Buy American provisions from ARRA

A Paid for?
A $75 b from repaid TARP/$20b xfer/$75b Emergency
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Economic impact of nonresidential construction

A Jobs: 28,500 per $1 billion
A 1/3 direct, onsite construction
A 1/6 indirect, supplying industries
A 1/2 induced by direct, indirect spending

A GDP: $3.4 billion
A Personal Earnings: $1.1 billion




AGC of America #y

THE ASSOCIATED GENERAL CONTRACTORS OF AMERICA s
Quality People. Quality Projects.

Health Care

President Obama Goalsi increase coverage/reduce cost
5 committeesodO devel oped Dbill s

A AGC task force concerns at the outset

Employer mandate that fails to increase affordability

Payroll tax penalty

Uncertain coverage requirements/uncertain required employer match
How will part-time & temporary workers be treated

Restrictions on FSAs, HSAs, HRAs and COBRA mandates

Medical malpractice reform and Association Health Plans

To o To To T I
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Democratic House and Senate
“Fully Transparent”
Health Care Reform Negotiations
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The Path They Were On

Still relies on employer provided coverage

Minimum standards will drive up health care costs
A Statute requires renewals, preexisting, caps on lifetime and annual spending,

Additional penalties if health care not provided for full time, part
time and or temporary workers

Costs are only controlled if they reduce payments to docs and
hospitals under Medicare

Failure to control costs will lead to increased taxes to cover costs

Drugs cut a deal, hospitals cut a deal and Trial Lawyers refused to
deal

Employees pay penalties for not accepting health care offered
Employers required to withhold penalties/documentation
Construction employers singled out from small bus exemption
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No Good Options

A House passes Senate bill
A Cadillac tax, Nebraska, Abortion, Construction provision

A Reconciliation
A Only allows fixes that change federal revenue
A 10 year time limit
A No reforms will be included

A Restart the process

A Moderates/liberals both worried about losing ground and
losing elections
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Card Check NnEmpl oye

A Legislation would change labor relations in the workplace
A Would take away the secret ballot election
A Impose deadlines ,Government mandated mediation and arbitration
A AGC opposes Card Check bill
A Bad for both union and open-shop contractors
AAttempts at compromise are a ATr
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Climate Change

Cap and trade may create opportunities for construction

Cap and trade for large emitters (and unspecified EPA
regulation for smaller emitters) to regulate GHG
emissions

New standards for construction equipment

New planning requirements would insert federal
decision-making into local land use planning and restrict
capacity enhancements

New, aggressive national energy efficiency building
codes that would replace the existing consensus-based
process
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Immigration Reform

A Already gaining some attention

A Same concerns may doom progress

A State and local ordinances are a call for Federal action
AKKnowi ngo mustemanaihe dability standard
A Penalties should be commensurate with violation

A Debarment should not be expanded beyond current law
A Establish a new guest worker program
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Focus on the Environment

A Carbon endangerment finding
A Stormwater rule

A CARB Rule

A Relationship with EPA
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The 2009 & 2010 Tax Agenda

A Death tax at 2009 levels

A Extenders

A 2001 & 2003 tax cuts expire in 2011
A 3% Withholding
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Conclusion

A Construction will have to fight for respect
A Social goals will impact construction spending

A Regulatory environment will be hostile to
business

A Government must be benign or better

A Tax policies will focus on income redistribution
A Environment over the economy

A The debt will continue to be big issue
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Website/Legislative Action Center
www.agc.org/LAC




