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AGCôs Big Issues for 2009-2010

ÅEconomic stimulus

ÅCard check

ÅTaxes (death tax, 3%, marginal rates)

ÅTransportation reauthorizations

ÅHealth care mandates, workforce, ergonomics, 

PLAs, energy, climate change

ÅComments on regulations



New Administration

ÅObama Administrationôs Aggressive Agenda

ÅCabinet/Czars

ÅRules and Regulations

ÅStimulus Lobbyists



Obama by the Numbers

Å7,949.09ðDJIA close on 1/20/2009.

Å10,609.65ðDJIA close on 1/15/2010. 

Å7.7 %ðUnemployment rate January 2009 

Å10.0 %ðUnemployment rate December 2009 

Å$10.6 tðOutstanding public debt 1/20/2009. 

Å$12.3 tðOutstanding public debt 1/14/2009. 

Å34,400ðU.S. troops in Afghanistan 1/2009. 

Å70,000ðU.S. troops in Afghanistan 1/2010. 



Political Capital

Jan 2009 Jan 2010

Bush approve/Disapprove 27.4%/67.6%

Congress approve/disapprove 18.4%/73.4% 26.3%/67.5%

Direction of the country right 

track/wrong track

27.8%/65.8% 36.2%/58.4%

Obama favorable/unfavorable 56.3%/39.3% 49.1%/44.6%

Generic Ballot 35%/42% 45.7%/42.7%



Current Political Climate

Å House ïnew ratio: 255D/178R

ÅDemocrats gained 20 seats in 08 & 35 in 06

ÅDemocrats short of a 2/3 majority

ÅBiggest Majority since 1993

ÅSenate ïnew ratio: 59D/41R

ÅDemocrats had the ñmagic 60ò 

ÅBiggest majority since 1980



2010 Election Outlook

Senate 37 Seatsð15 are tossups split 10/5

Á If the GOP holds all 18 GOP seats and picks up 2/3 of 

competitive , GOP could get to 50

Houseð50 Competitive seats 40/10

ÅGOP defending 10 competitive seats/Dems 40 

ÅWho shows up to vote on November 2 and how are they 

keeping score.



Busy Year with Big Issues

ÅRecovery Act

ÅHealth Care

ÅJobs Summit

ÅClimate Change

ÅAfghanistan

ÅDebt Limit/Deficit

ÅFY 2011 Obama Budget



ñOfficialò Agenda for 2010

ÅJobs

ÅDeficit Reduction

ÅFinancial Reform

ÅClimate Change

ÅImmigration



Aggressive Enforcement 

ÅOSHA

ÅWage and Hour

ÅEEOC

ÅNLRB

ÅICE and EPA



This Week the Focus is on the Debt

ÅFY 2009 National Debt was almost $12 trillion

ÅAnnual interest is $383 billion (40% of individual 

tax receipts)

ÅAnnual deficit for 2009 almost $1.4 trillion about 

10% of US GDP (total govt revs $2.1 trillion)

ÅOMB projects deficits of about $9 trillion more 

over the next 10 years totaling $21 trillion by 

2019



Economic stimulus package

Total : $787 billion in spending increases, tax cuts 

Å$308 billion in appropriated spending

Å$267 billion in direct spending (refundable portion 

of tax credits, unemployment benefits, Medicaid 

reimbursement to states, etc.) 

Å$212 billion in tax cuts
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Has the money been spent?



Stimulus was not enough

ÅAmerica may be in a recession, but the 

construction industry is suffering a depression.

ÅConstruction unemployment is 22.4 %, double the 

national average.

ÅMore than 2 million construction workers are unemployed 

today.

ÅConstruction spending declined by $137 billion in 2009 

ÅAt 8 percent of GDP, constructionôs pains hurt the 

broader U.S. economy.



Nonresidential construction industry

ÅSupports 17.9 million direct and indirect jobs

ÅTotaled about $715 billion in 2008

ÅIn 2008 US Manufacturers shipped $520 billion 

in construction materials and supplies and $30 

billion in new equipment.

Å811,500 construction firms in 2007 of which 

91% were small businesses



State Budget Problems

Å2009 fixes unraveling

ÅMore than ½ reduced GF spending in 09 and 2/3 

expect cuts in 2010.

Å3.4% in 09/5.4% in 2010, first GF decline since 83 <1%

Å2009 43 states cut by $31b/2010  36 states cutting $55b



Barriers to Construction Industry Growth

ÅPrivate markets

ÅPublic spending

ÅConsumer demand

ÅGovernment policies can either assist or 

impede opportunities for growth



AGC Response: Recovery Plan

ÅBuilding for the Future: a Blueprint for 

Economic Growth

ÅDesigned to promote construction activity in 

private and public markets

Å30 issues in 3 categories: Tax incentives, 

regulatory changes, infrastructure investment

ÅPresented to all members of Congress

Åwww.agc.org



Rebuild Private Investment

ÅPreserve private capital 

ÅExpand application of the net operating loss carry back, 

repeal the alternative minimum tax, increase and extend 

tax credits for energy efficiency and cuts (including the 

ó01 & ó03 tax cuts) to boost investments in real estate and 

facilities.

ÅExtend Term Asset Backed Securities Loan Facility, 

allow public private investment programs to fund 

construction projects and extend the first-time home 

buyers credit.



Boost infrastructure investments 

ÅDouble federal investments in transportation programs, 

begin transition to vehicle miles tax, right-size federal gas 

tax and encourage public-private partnerships.

ÅBoost investments in federal buildings, clean water 

programs, flood control and inland waterway navigation 

and establish a national infrastructure bank.

ÅExpand and make permanent Build America Bonds 

program and exempt construction from private activity 

bond cap.



The Need

ÅEvery Billion dollars worth of nonresidential 

construction activity

ÅSupports over 28,000 jobs

ÅBoosts gross domestic product by $3.4 billion

ÅRaises personal earnings by $1.1 billion



Construction as Good Value 

Å22% unemployment

ÅMaterials prices

ÅLow interest rates 

ÅLabor prices

ÅCompetition for work

ÅUnprecedented limited time sale



Jobs for Main Street Act

Å$150 billion 

Å$48 billion for infrastructure

Å$26.7 billion for state stabilization

Å$79 billion for emergency spending

ÅHouse Passed H.R. 2487, 217-212 on December 18th

Å38 Democrats joined all 174 Republicans opposing



Jobs for Main Street Act

Å$27.5 b for highways ($20b trust fund stabilization)

Å$8.4 b for transit

Å$4.1 b to subsidize interest on school 

construction bonds

Å$2 b for water infrastructure

Å$2 b for renewable energy projects

Å$1 b low income housing rehabilitation

Å$1 b public housing repairs



Jobs For Main Street Act 

ÅOther Provisions

ÅExtends funding for education, police and fire fighter  

ÅExtends Unemployment Insurance, COBRA, Medicaid

ÅExtends Transportation programð9/30/10

ÅExtends reporting requirements from ARRA

ÅExtends Buy American provisions from ARRA

ÅPaid for?

Å$75 b from repaid TARP/$20b xfer/$75b Emergency



Economic impact of nonresidential construction

ÅJobs: 28,500 per $1 billion

Å1/3 direct, onsite construction

Å1/6 indirect, supplying industries

Å1/2 induced by direct, indirect spending

ÅGDP: $3.4 billion

ÅPersonal Earnings: $1.1 billion

Source: Prof. Stephen Fuller, George Mason 

University
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Health Care

President Obama Goalsïincrease coverage/reduce cost

5 committeesô developed bills in House and Senate

Å AGC task force concerns at the  outset

Å Employer mandate that fails to increase affordability

Å Payroll tax penalty  

Å Uncertain coverage requirements/uncertain required employer match

Å How will part-time & temporary workers be treated

Å Restrictions on FSAs, HSAs, HRAs and COBRA mandates

ÅMedical malpractice reform and Association Health Plans





The Path They Were On

Å Still relies on employer provided coverage

Å Minimum standards will drive up health care costs
Å Statute requires renewals, preexisting, caps on lifetime and annual spending, 

Å Additional penalties if health care not provided for full time, part 
time and or temporary workers

Å Costs are only controlled if they reduce payments to docs and 
hospitals under Medicare

Å Failure to control costs will lead to increased taxes to cover costs

Å Drugs cut a deal, hospitals cut a deal and Trial Lawyers refused to 
deal

Å Employees pay penalties for not accepting health care offered

Å Employers required to withhold penalties/documentation

Å Construction employers singled out from small bus exemption



No Good Options

ÅHouse passes Senate bill

ÅCadillac tax, Nebraska, Abortion, Construction provision

ÅReconciliation

ÅOnly allows fixes that change  federal revenue 

Å10 year time limit

ÅNo reforms will be included

ÅRestart the process

ÅModerates/liberals both worried about losing ground and 

losing elections



Card Check ñEmployee Free Choice?ò

Å Legislation would change labor relations in the workplace

ÅWould take away the secret ballot election

ÅImpose  deadlines ,Government mandated mediation and arbitration

Å AGC opposes Card Check bill

ÅBad for both union and open-shop contractors

ÅAttempts at compromise are a ñTrojan horseò 



Climate Change
Å Cap and trade may create opportunities for construction

Å Cap and trade for large emitters (and unspecified EPA 

regulation for smaller emitters) to regulate GHG 

emissions

Å New standards for construction equipment

Å New planning requirements would insert federal 

decision-making into local land use planning and restrict 

capacity enhancements

Å New, aggressive national energy efficiency building 

codes that would replace the existing consensus-based 

process



Immigration Reform

ÅAlready gaining some attention

ÅSame concerns may doom progress

ÅState and local ordinances are a call for Federal action

ÅñKnowingò standard must remain the liability standard

ÅPenalties should be commensurate with violation

ÅDebarment should not be expanded beyond current law

ÅEstablish a new guest worker program



Focus on the Environment

ÅCarbon endangerment finding 

ÅStormwater rule

ÅCARB Rule

ÅRelationship with EPA



The 2009 & 2010 Tax Agenda

ÅDeath tax at 2009 levels

ÅExtenders

Å2001 & 2003 tax cuts expire in 2011

Å3% Withholding



Conclusion

ÅConstruction will have to fight for respect

ÅSocial goals will impact construction spending

ÅRegulatory environment will be hostile to 

business

ÅGovernment must be benign or better

ÅTax policies will focus on income redistribution

ÅEnvironment over the economy

ÅThe debt will continue to be big issue



Website/Legislative Action Center

www.agc.org/LAC


