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Information on Survey

• Survey distributed December 2008 to 
approximately 9,000 AGC specialty contractor 
email addresses.

• 1,035 respondents completed the survey by • 1,035 respondents completed the survey by 
January 5, 2009.

• All questions were not answered by all 
respondents.



Respondent Demographics
90% of respondents reported that the majority of th eir 
work is performed as a subcontractor.
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Respondent Demographics

• 653 respondents identified Building as their primary 
sector; 55 identified Highway.

• About 15% of respondent firms perform work in 
multiple construction sectors.multiple construction sectors.

• 89% of respondent firms perform private and public 
work.

• Respondent firms perform work in every state.



Retention Survey Results

• 77% of all projects include retainage clauses.
• Building-specific reported 80%; Highway 70%.

• 23% reported that retainage is handled differently 
between the owner and prime contractor & the between the owner and prime contractor & the 
prime and subcontractor.

• 84% reported “line item retainage” not a common 
practice.
• Building-specific reported 85%; Highway 91%.



Question: Is it typical that retainage is reduced 
as the project progresses?

Response Number Percentage

No 674 74% No

Yes
26%

All Responses:

No 674 74%
Yes 237 26%

No
74%

Building-Specific:    “No” 76%
Highway-Specific:    “No” 70%



Question: On larger projects, are you offered the 
option to have the retainage put into an 

“interest-bearing” escrow account?

Response Number Percentage Yes
7%

All Responses:

No 882 93%
Yes 64 7% No

93%

7%

Building Data:    “No” 94%
Highway Data:    “No” 86%



Question: Are you allowed to provide a “retainage bond” in 
lieu of cash being withheld from progress payments? 

Response Number Percentage

No 865 93%
Yes 69 7%

Building Data:  “No”  94%
Highway Data:  “No”  88%

All Responses:

Question: Are you allowed to provide a “retainage bond” in 
lieu of cash being withheld from final retainage? 

Response Number Percentage

No 861 93%
Yes 60 7%

Building Data:  “No”  94%
Highway Data:  “No”  94%

All Responses:



Question: If a retainage bond is allowed, who 
is allowed to use a bond?

Prime 
Total Responses: 

Both
43%

Sub-
contractor

15%

Prime 
Contractor

42%

Total Responses: 
142



Question: If your job is bonded, is it common 
for retainage to be withheld? 

Response Number Percentage

All Yes 787 94%
Building Data Yes 510 82%
Highway Data Yes 36 ���

Follow-up question: 
If yes, is bonded retainage paid faster than  un-bonded retainage?

91% of respondents reported “no difference”.



Question: If you act as a subcontractor, do you hold 
retainage on your sub-subcontractors?

Response Number Percentage

No 410 50%
Yes 412 50%

Building Data:  “No”  49%
Highway Data:  “No”  55%

All Responses:

Question: Do you hold retainage on your material suppliers?

Response Number Percentage

No 819 98%
Yes 20 2%

Building Data:  “No”  97%
Highway Data:  “No”  100%

All Responses:



Question: What percentage of your firm’s 
Accounts Receivable is retention?

Average Percentage

All Responses 19.7%
Building Data 20.4%
Highway Data �����

• 84.5% of all above respondents reported retainage held over 90 days.
• 70.2% reported retainage held over 180 days.
• 53.8% reported retainage held over 270 days.
• 41.3% reported retainage held over 1 year.
• 21.9% reported retainage held over 2 years.  



For more about the AGC Specialty 
Contractors Council, please visit 

www.agc.org/SCC . www.agc.org/SCC . 


